
Response from Orkney Islands Council Pension Fund 
 
1. The Committee would find it helpful if you could provide a copy of your 
Statement of Investment Principles 
 
Please find enclosed a copy of the Orkney Islands Council Pension Fund Statement 
of Investment Principles1. 
 
2. When your Statement is next due for review 
 
The Orkney Islands Council Pension Fund Statement of Investment Principles were 
reviewed and amended in February 2013 and will be formally reviewed again in 
2015. 
 
3. Details of your social, environmental or ethical policy, and how it is 
implemented having regard to fiduciary duties 
 
In accordance with the Statement of Investment Principles the Orkney Islands 
Council Pension Fund has delegated authority for social, environmental or ethical 
policy issues to the appointed investment fund manager. 
 
4. If you have no such policy, details of how your fund deals with social, 
environmental or ethical considerations 
 
As per question 3 above the Orkney Islands Council Pension Fund establishes a 
benchmark and thereafter delegates authority to the Investment Fund Manager to 
achieve a target level of out-performance relative to the benchmark.  
 
1. Details of any investment you have made in Scottish or UK 
infrastructure projects 
 
No direct investments made to date. The Orkney Islands Council Pension Fund 
invests in infrastructure projects indirectly through a pooled Diversified Growth Fund. 
All investment decisions are made by the appointed Investment Fund Manager.  
 
2. Whether your Fund has considered investing in the Pensions 
Infrastructure Platform when it opens to non-founder members 
 
The fund is relatively small and does not hold any direct investments in infrastructure 
and has not considered investing in the Pensions Infrastructure Platform. 
 
3. Whether your Fund has worked in partnership with other Scottish Local 
Government Pension Funds to invest in Scottish or UK infrastructure projects 
 
The fund has not worked in partnership with other Scottish Local Government 
Pension Funds to invest in Scottish or UK infrastructure projects 
 
4. Details of the current barriers to investing in infrastructure projects 

                                            
1
 Hard copies available from the clerks 



 
One of the biggest barriers to investing directly in infrastructure projects by pension 
funds is that it is not something we have done before. It would require a significant 
investment in due diligence to understand what we would be investing in eg. the 
structure of the business model, together with the proposed returns and associated 
risks. 
 
The current Statement of Investment Principles does not expressly refer to 
Infrastructure Projects as a permitted financial instrument, although it could form part 
of “alternatives” as an asset class. 
 
Infrastructure by its nature is not a particularly liquid asset class so there is a 
different risk profile for the pension fund to consider when compared to other asset 
classes. The scale of investment required may also be a barrier for a small fund such 
as the Orkney Islands Council Pension Fund. As such it is considered that a pooled 
approach to investing in infrastructure would be necessary for our relatively small 
fund. 
 
The infrastructure investment opportunity would have to be at the stage of being built 
rather than the Pension Fund investment underwriting a bidding process. 


